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Gentlemen:

This is a final adverse determination as to your exempt status under section
501(c)(3) of the Internal Revenue Code.

Our adverse determination was made for the following rveason(s):

Your organization is not one described in IRC 501(c)(3). The information

you have submitted to us indicates that a substantial part of your activities

is attempting to influence legislation by contacting and urging the public to ,
contact members of a legislative body for the purpese of influencing legislation.

That information also indicates that you have made stavements on behalf of and
in opposition to political candidates,

Attempting to influence legislation (where that activity is a substantial parc
of your overall program) and campaipgning for or against political candidates

(vhether or not substantial) are activities in which an organization described
in IRC 501(c)(3) may not engage.

Contributions to your organization are not deductible under Code section 170.

You are required to file Faederal income tax returns on the form indicated ahove.
Based on the financial information you furnished, it appears that returns should be
filed for the above years. You should file these returns with your key District Director, -
EP/E0 Division, within 30 days from the date of this letter, unless a request for an
extension of time is granted. Processing of income tax returns and assessment ol any
taxes due will not be delayed becauss you have riled a petition for declaratory Judgm?nt
under Code section T428. You should file returns for later tax years with the appropriate
service center shown in.the instructions for those returns.

If you decide to contost this determination undor ithe declaratory judgment
provisions ol Code section 7428, & petition to the United States Tax Court, the United
Stetes Court of Claims, or the distriot court of the United States for the District of
Columbia must be filed within 90 days from the date this determination was mailed to you.
Contact the clark of the oppropriate court for rulaes for £iling petitions for
declaratory judgment.
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. . Wo will notify the 0:ropria.te State officiaols of th‘nction. as required by

.
>

"Ovde section 6104(c).

; If you have any questions. please contact the person whose name and, telephone
: number are shown in the heading of this letter.

. ' Sincerely yours,

Chief, Appeals Qffice
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Deur Applicant:

‘ We have considered your applicncion for recognigion of exenﬁiioﬁ irom Kederal
- Income fax undexr Section 501(c){3) of the Intornal Revenue Code of 1954.

Information submitted by you lndicates that your oxgenizotion was cruated by
the adoption of a constitution on « Your purposes, as gtated fn
your application, arxe to persuade the people of by educacion
through issuancae of A regular newsletter culled to congidar
governmental policies and actions which may affect the humanenuss.of ouyr
soclety, especiglly aas relsted to low-income and minority peoile. You also

maintuin 4 part~time lobbyint at the sunual seeslons of the
legirlature.

In part 111, gquestion 11, of the Foxrw 1023,  application for Recognition of
Exemption undey Section 501{c)(3) of the Internal Revenue Coda, you stated
that you intend to engaga in activities tending ca influenco)legislatian
because you wish to exercise your freedom of spzech by speaking out on bahalt
of all candidages whu are “for” low income und minority peopla.

The activities in which you engage lacluvde publishing a newsletter which
encourages people to write their representatives concerning public policy
issues, such as nuclear non-proliferation. Alaso contained in your newsletiers
are advartigoments on behalf of cendidates for political office. In addition,
you nmaintain a lobbyist in che legislature, you have distributed
petitions for votes on constitutional amendmenta in the M clectinns.

Section 501(e){3) of the Code provides for the excwption from Fedexal Incoms.
Tax of corporations orjanized and operated exclusively for religious,
charitabla, literary, scieutific, and educational purposes; no part of the nat
earaings ot which inures to any privatw shareholder or individusl.
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Bection 1,501(e){(3)-1 of the Tax Krgulatione relates to the definition o the
organizacion and operation Of ozganizations descxibed in Section 501(¢e)(3).
It ia quoted, in ‘parc, as foliows:

"(a) urganizational and opsratienal tasts.. (1) In order to be exempt as-sn
organization deseribad in seection 501(:)13), an organization wmust be both
orgunized and operated exclugivaly for one or more of the purposes speciftied
in such section. -1f.un organization fails to meet either. the organizational
test or the operational test, it is not exempt. (2) Tha term 'exempt purpose
or purposes', as used iun this. rection, means #uy purpoese Or purposes Bpecifiled
in Ssction 501(e)(3) . . .." T SR T -

“(b) Opcrational test. (1) Primary sctivities. ' An organisacion will be .
regarded as’ “operated exclusively’ for ane or wore oxempt purposes only Af it
engages primarily in activities which secomplish.onesr more of such exempt
purposes specified in Section 501(¢)(3). An organtization will mot be' so
regardea if more than an insubstantial part of itas sctivities is not in
furthersnce of an axempt purpose.. (2) Distribution of earnings. An -
organization is not operated exclusively for one or wore exempt purpnses if

its mer eaxnings inure in whole or in part .to the banefit of private
sharsholders or individuals . . .*

Section 1.501(e)(3)=1(c)(3) ‘of the Intomé Tax'Regulations defines an' “accion”
orxganization as an organization which as i‘cubntan:1a1~p4t;-og its activitice ls
ongeged in attempting to influence legislation by propagnhga_or otherwise. J¥or this
purpose, an organization is treatedas atvempting to influence legislation if it
contuets, or urges the public to contact, members of a legislative body for the

purpose of propesing, supporting oF. opposing legislation. or advocates .the adoption .

or rejoction of -legislation. ' An‘organization is an "sction” organization where it
advocates, or-cempaigns for, the'd:cainnaq: of puch main or primary cbjective or
objectives as distinguighed from enguging in non ‘partisun analysls, atudy, or
redcarch and saking the rasults thereof, available to'the public.

$ection 1.5014¢)(3)~(c)(3)(V) of the regiistions provides that an "action”
organization, though it cannot qualify under Beection 502(¢)(3) of ‘the Code, may
novercheless qualify ss a sociel welfare organization under Section 501(e)(4) 1f it
meets the requircments of that Sections . 2T .

. W

Your organizstion does not meet the orgsnizationul and operatiopal- tast of Section
501(e)(3) of the Code bacause your purposes axe not charxitadle, réligiouva, or
cducacional, as defined in that section of Tthe Codo. In additiod you do not meot
the criteria of an -action” organization ae defined-in Scetion 1.501(e)(3)=1(c)(3)
of the Income Tax Regulations, ‘and exempt under Section 501(c)(4) of the Code
because you advaertise ond promots candidatse for, political ‘office, This is-
prohibiced by section.l.501(c)(4)-1(a)(2)(11) of thqflncoge IAX.Rexﬂlatioﬁf-

Accordingly, we have concluded that you are not entitled-to recognition.of. exemption
from Federsl Income Tax under Section 501(c)(3) of the Code,: since you are not
oryanizea and operared exclusively-for charitable, religious,. or- othar exeupt
purposes within the meaning of Section '501({e)(3).. N RS '

PR
T e ' L
|

N . R
sna » <, S . N

. *. . N iy ~
.. R : . . .
.. EXER 2.2, a0 ). - . - . M v
3 4 v, Pviet A, o . “r s n Tadn R A RN Vi id)
] . MR | AL SEIPE . oot . : v | T I TGRS e S N AL A
R SRR PRI SIRRY s 1 W O I S S 0 N S NG A R




4

e
4

R
’

L3

A

73 TH NIRRT )

Sagon

£

T

e

P

e

g .

You are required to tile Federal Income Tax Rer.um. -0 ' e a X

Contributions made to you are: nol: ‘deductible by the’ donora ns chnritable
contributiona as definsd in Secu.on 170(n) of the"cod-.

If you do not agree with these concluuona. you may wil:hin :birty days .from the daca '
of thin letter, file ‘2 brief of the facts, law and’ argunents {4n dupl:lcute) wh:lch
cleaxly sets forth your position. In the event you desira an oral dipcuasldn of the :,
iesues, you ahould so indicate in youx submigseion. ‘A e.qnfennca w111 be arraoged in -
the Regionsl Office after you bave subaitted your brief- to' the Chicago Dul:rict

Office and we have had un opportunity.to, consider the brief end ‘it sppea. x5, that .the
conclusions resched are atill" unfnvorab).a £o youd Any subnisgicwu nuu: “ba” -1uud b- .
one of rour principal officere. I1f tha' mt::al: is to be handled by ¢ rep:eunta:iva. -
tho Conierence and Practica nequirmnu roznrding the !.u:lng of ‘a powar of a:;orney o
and cvidence of enrollmant, to practiee ust.be wbts, W have’ anclosed- Pubuca:ion ’
892, Exempt Organization Appoal Procedures for Mveru Dataminacibnn ) uhich
explaias in detail your ri.ghu and. px-ocndu:u. - : Lo S

I£ you do noc ptotent this propoud da:aminauon 1n- a cinal.y msnner,,:lt wi.n ba
considered by the iIntoinal .Revenue Sagvice as a :tuilura to exhaunt "avallable - .

- s

administrative remedies. Saection:7428(b)(2) of the’ Internal.- nnvenue Code, provtden "2

in parc that “"A declaratory Judguent’ or. decrea under. this ncr.:ton ahall no!: 'ba . .
'igsued in ‘any procesding unless the Tax. Colurt, .the. (:ourc of. CJ.aimn, or" t.ho Diltrict e

Court of tne United States for the:District of Colunbia deteriines that ‘the. .’ -

organ!..:ouon mvolvad has éxhsustad ndnmis:utivo Temedles nvail.abla to in utt:hin

the Internal Revenue Service.” . "“ - PR TR Lot
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Planne keap ch.tu de:emimt:lon latter in your” pomnent lrecorda. R ':.5‘ ’ Lo

v

1f you agtea w!.:h :his dotazunauon, p;nu u.gn nnd rc:um t:hc ancloaed romreom.‘-
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